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This document provides you with information about this Product (referred to as “Sub-Fund”) that relates to the European 

Commission’s Sustainable Finance Disclosures Regulation (“SFDR”). The information is required to help you understand the 

sustainability characteristics, objectives and risks of this Sub-Fund. You are advised to read it in conjunction with the Sub-Fund’s 

documentation to make an informed decision. This document is not marketing material. 

 

Summary 

Redwheel Global Horizon Fund (“Sub-Fund”) is a sub-fund of Redwheel Funds, an open-ended collective investment company (société 

d'investissement à capital variable) established under the laws of the Grand Duchy of Luxembourg, with an "umbrella" structure 

comprising different Sub-Funds and Classes. Redwheel Funds qualifies as a UCITS. 

The Sub-Fund promotes environmental and social characteristics and, as such, discloses in line with Article 8 of SFDR. Environmental 

and social characteristics are promoted through the systematic consideration of relevant sustainability factors within the Sub-Fund’s 

investment due diligence, in particular: 

• Greenhouse gas emissions 

• Social and Employee Matters 

• Human Rights 

The Sub-Fund promotes environmental and social characteristics, but will not make any sustainable investments. 

The Investment Manager applies hard exclusions on companies that derive income from products and business practices 

considered to be harmful (further detail below). The exclusion criteria may not be disapplied or overridden by the Investment 

Manager. 

 

No Sustainable Investment Objective 

This financial product promotes environmental and social characteristics, but does not have as its objective sustainable 

investment. 

 

Environmental and/or Social Characteristics of the Financial Product 

What are the environmental or social characteristics that the financial product promotes? 

The Sub-Fund promotes environmental and social characteristics related to (i) the reduction and the mitigation of greenhouse gas 

emissions, (ii) social and employee matters and (iii) human rights matters. 

These environmental and social characteristics are promoted by means of: 

Negative Exclusions 

The Investment Manager applies specific hard exclusions on companies that derive income from products and business practises 

considered to be harmful to the environment or society (further detail provided below). 

Principal Adverse Impact (“PAI”) 

The negative externalities of investments on sustainability factors are considered as an integrated part of the investment process. 

In addition, the Sub-Fund promotes environmental and social characteristics through belief that a business being run for the long-



term should not abuse any of its stakeholders and a systematic consideration of relevant sustainability factors within investment 

due diligence, in particular: 

• Greenhouse gas emissions, to assess plans to reduce GHG intensity of the business and the implementation of those plans 

• Social and employee matters, with a focus on worker engagement, and alignment including management of supplier 

behaviours and impact of businesses on their communities 

• Human rights, with a focus on modern slavery 

No reference benchmark has been designated for the purpose of attaining the environmental or social characteristics promoted 

by the Sub-Fund. 

Investment Strategy 

What is the investment strategy used to meet the environmental and/or social characteristics promoted? 

The Investment Manager integrates sustainability analysis into investment decision making as it is believed that consideration of 

the broad array of risks that a company faces, or may face in the future, including environmental, social and governance factors, 

helps us to make better investment decisions. Analysis of the key social and environmental risks, the company’s track record on 

managing these risks and an assessment of any mitigating factors is incorporated into the analysis of a potential investment. 

As part of the consideration of an issuer's sustainability factors, specific consideration is paid to greenhouse gas emissions, social 

and employee matters, and human rights. With respect to greenhouse gas emissions, the Investment Manager does not apply 

thresholds at the issuer level but seeks to understand management’s assessment of the measures taken to mitigate the 

environmental and carbon risks to ensure the continued relevance of the business. Regarding social and employee matters and 

human rights, the Investment Manager looks for robust policies (which are effectively policed) and practises in place on human 

rights throughout the supply chain. The Investment Manager also consider incentive structures and how they can influence 

behaviour which impacts the long-term health of the business. The Investment Manager applies binding exclusion criteria to the 

selection of underlying assets as part of its investment decision making process. The Investment Manager applies hard exclusions 

on companies that derive income from products and business practises considered to be harmful, as further described in the 

section below. The selection criteria may not be disapplied or overridden by the Investment Manager.  

On behalf of its investors, the Investment Manager undertakes stewardship activities with investee companies to understand, 

monitor and advise on relevant sustainability issues. Stewardship activities include meetings with company management, proxy 

voting and deep engagements on areas of particular concern or where improvements are easily identifiable. 

More information on the general investment policy of the Sub-Fund can be found in the Investment Policy section of the Sub-Fund 

Appendix of the prospectus (available at https://www.redwheel.com/uk/en/institutional/funds-and-documents/). 

What is the policy to assess good governance practices of investee companies? 

The good governance practices of investee companies are assessed prior to making an investment and periodically thereafter.   

The Investment Manager conducts an assessment of companies against criteria to evaluate the following considerations: alignment 

of interests of shareholders and management, employee relations, tax compliance, and employee remuneration. Following this 

assessment, if concerns exist against a number of metrics, then stewardship will be undertaken. As part of the stewardship 

process the Investment Manager seeks to have investee company demonstrate responsiveness to shareholder concerns in order 

to instill sufficient confidence that good governance is being followed in practice. 

In addition, the Investment Manager considers board composition, track record on issues such as safety and outstanding litigation. 

Human rights and management’s oversight of key ESG risks throughout the supply chain is assessed. An assessment of 

shareholder protection and influence is also undertaken, including presence of a single share class structure, poison pills and 

clawbacks. 

Issuers will be assessed on a regular basis. Alignment to the good governance criteria will be assessed in the first instance through 

reference to third party data as well as primary research by analysts through meetings with management and public documents.  

Further detail can be found in the Investment Manager's Stewardship Policy Statement available at 

www.redwheel.com/uk/en/professional/resources/. 

In addition, the Investment Manager considers board composition, track record on issues such as safety and outstanding litigation. 

Human rights and supply chain monitoring is also conducted. 

Proportion of Investments 

The Sub-Fund primarily invests its assets (excluding cash and other eligible liquid assets) in equity and equity linked securities of 

companies that are listed on a global stock market. 

https://www.redwheel.com/uk/en/institutional/funds-and-documents/
http://www.redwheel.com/uk/en/professional/resources/


The Sub-Fund promotes environmental and social characteristics, but does not make any sustainable investments. 

The Investment Manager intends to invest a minimum of 90% of the Sub-Fund's assets in investments which are used to attain 

environmental and/or social characteristics promoted by the Sub-Fund, but which do not qualify as sustainable investments. 

The remaining 10% of investments are in investments which seek to achieve the broader objectives of the Sub-Fund which include 

instruments that are used for the purposes of hedging and cash or cash equivalents. Further details on the purpose of the Sub-

Fund's investments are set out in the investment policy. 

 

Monitoring of environmental or social characteristics 

How are the environmental and/or social characteristics promoted by the Sub-Fund and the sustainability indicators used to measure the 

attainment of each of those environmental or social characteristics promoted by the Sub-Fund monitored throughout the lifecycle of the 

financial product and what are the related internal or external control mechanisms? 

Sustainability Indicators 

Prior to making any investment, the Investment Manager conducts investment due diligence on the proposed investee company to 

evaluate a variety of factors, including relevant sustainability factors. The evaluation includes a quantitative assessment of the 

impact of the investment on sustainability factors through reference to the indicators identified above. 

 The quantitative assessment of the impact of the investment is then monitored against the sustainability factors on a quarterly 

basis. However, it is acknowledged that non-financial data is unlikely to be updated on a quarterly basis.  

The Investment Manager reviews the Sub-Fund’s sustainability indicators on a quarterly basis. Over the long term, referencing the 

sustainability indicators and taking into account the effects of asset rotation, the Investment Manager seeks to reduce or avoid the 

principal adverse impacts of investment decisions and individual companies on sustainability factors through engagement and/or 

portfolio management. 

Negative Exclusions 

Compliance of the Sub-Fund’s investments against the stated exclusion criteria is monitored on a pre-trade and post-trade basis. 

Investments are prohibited by the central portfolio management system where an issuer has characteristics which meet the 

exclusion criteria.  

Stewardship 

Substantive stewardship activity, including company meetings and proxy voting decisions, is logged and recorded on centrally 

managed systems. 

 

Methodologies 

What are the methodologies to measure how environmental and/or social characteristics promoted are met? 

Negative Exclusions 

The Investment Manager applies hard exclusions on companies that derive income from products and business practices 

considered to be harmful. The selection criteria may not be disapplied or overridden by the Investment Manager.  

Hard exclusions apply in respect of issuers that are considered to: 

• Engage in the production of tobacco 

• Generate 10% or more of revenue from the sale of tobacco 

• Generate 10% or more of revenue from thermal coal extraction 

• Generate 10% or more of revenue from thermal coal power generation 

Redwheel uses expert third-party ESG data provider Sustainalytics to generate a list of issuers that are considered to be in breach 

of the above criteria at a given point in time. An updated list of excluded companies is prepared in the event of significant changes 

and in the course of the quarterly update. 

The exclusion criteria are incorporated into the central portfolio management system which monitors investments on both a pre-

trade and post-trade basis to ensure compliance with the criteria. Pre-trade monitoring prevents any new position being taken in a 

company involved. Post-trade monitoring is used to detect an existing position that violates these criteria. Existing positions that 



violate an exclusion criterion must be sold in accordance with the Redwheel Breaches Policy. 

Principal Adverse Impacts 

The Sub-Fund-level principal adverse impact (PAI) indicators are captured on a quarterly basis. Issuer-level PAI data is taken from 

Sustainalytics and portfolio-level metrics are calculated in accordance with the methodologies described within SFDR’s Regulatory 

Technical Standards. Over a sufficiently long time horizon, the Investment Manager considers how to reduce and/or avoid these 

PAIs. 

 

Data Sources and Processing 

How are the data sources used? What measures are taken to ensure data quality? How is data processed? What is the proportion of data 

that is estimated? 

Redwheel processes and uses sustainability data from the following providers, particularly to support research, security selection, 

portfolio management and stewardship: 

• Sustainalytics:  

Sustainalytics is the primary ESG data provider used by the Investment Manager. Sustainalytics provide ESG research, ratings 

and data. The provider is also used to obtain issuer-level insights on product involvement, exposure to controversy, emissions 

data, and assessments of compliance with global norms e.g. UN Global Compact, OECD Guidelines for Multinationals etc. 

www.sustainalytics.com/ 

• ISS-ESG: 

ISS-ESG is used to enhance the assessment of portfolio exposure to climate risks. 

www.issgovernance.com/esg/climate-solutions/ 

• ISS: 

ISS is used for corporate governance analysis and proxy voting recommendations relevant to the stewardship of investee 

companies. 

www.issgovernance.com/solutions/proxy-voting-services/ 

• SDI AOP: 

SDI AOP provide company assessments of whether an issuer can be classified as a Sustainable Development Investment (SDI), 

primarily based on its products and services. 

www.sdi-aop.org/ 

Research and data from brokers, membership organisations, media, academia and NGOs may also be used. Within research, third 

party data is considered alongside proprietary analysis. 

All third-party sustainability data used within investment processes is scrutinised by the Investment Manager. The Investment 

Manager may disagree with or not have confidence in the data if it considers the data to be out of date or otherwise factually 

incorrect. In this instance, the Investment Manger may seek the advice of the central Sustainability Team. The Sustainability Team 

may in exceptional circumstances approve an overrule of the data received and who will also, as appropriate, raise perceived 

errors with the third-party data provider. 

Given the breadth of data consumed for a variety of different purposes, and the extent to which certain data is intended to reflect 

matters of fact whilst other data is intended to reflect matters of opinion, we are unable to specify accurately the proportion of 

data used within investment analysis that is estimated. 

Data Processing - Negative Exclusions 

Data used in the implementation of exclusions reflects an assessment of the extent of an issuer's involvement in particular 

products or business practices. Wherever possible, such assessments are derived from company reports and are amended 

through time considering reporting updates. 

Where a company does not report related revenues or otherwise proactively disclose its involvement in particular business 

practices, an assessment may be made using contextually relevant information including as appropriate the company's existing 

disclosures. 

In the event that the Investment Manager believes that the assessment of product involvement received from the third party is 

http://www.sustainalytics.com/
http://www.issgovernance.com/esg/climate-solutions/
http://www.issgovernance.com/solutions/proxy-voting-services/
http://www.sdi-aop.org/


flawed (either because the data received is outdated or is otherwise considered inaccurate), the Investment Manager may submit a 

formal request to the Sustainability Team to review the data which may involve a discussion with the third party provider. Should 

the Sustainability Team agree with the rationale provided, the issuer will be removed from the exclusion list and the Investment 

Manager will be permitted to purchase related securities. 

 

Limitations to Methodologies and Data  

What are potential limitations to the methodologies or data sources and how do such limitations not affect how the environmental or 

social characteristics promoted by the financial product are met? 

The main limitation to methodologies and data sources is the lack of underlying corporate disclosure as to the revenues derived 

from particular activities, or company involvement in specific business practices.  

Data provided by third parties is often a combination of data reported by issuers, data estimated by issuers, and data estimated by 

the third party itself. When using data, a key consideration is the extent to which the data received is considered in the Investment 

Manager's experience to reflect to an appropriate level of accuracy the current characteristics of an issuer, its products and 

services, and its involvement in particular business practices. 

Within the Investment Manager's approach, the environmental and/or social characteristics promoted by financial products are 

established with respect to underlying indicators for which data coverage has been assessed and agreed as being of a sufficiently 

high level for the purposes of managing the product. 

 

Due Diligence 

What due diligence is carried out on the underlying assets of the financial product (including the internal and external controls)? 

The Investment Manager will perform appropriate investment due diligence on all issuers prior to investment. Sustainability 

aspects of the investment strategy have been incorporated into the due diligence process for the selection and monitoring of 

underlying assets. Inputs into the due diligence include internal and external data sources, as discussed above.  

Further detail is available in the Redwheel Environmental, Social and Governance Policy (available at www.redwheel.com) as well as 

the investment team specific process documentation, which is available from the Investment Manager upon request. 

 

Engagement Policies 

What is the engagement policy applied, in the case that engagement is part of the environmental or social investment strategy? 

On behalf of its investors, the Investment Manager undertakes stewardship activities with investee companies to understand, 

monitor and advise on relevant sustainability issues. Stewardship activities include meetings and written communications with 

company management and board members, and proxy voting. 

The Investment Manager believes the consideration of material financial and material sustainability factors within a fully integrated 

investment process can help to enhance assessments of risk and return. 

Further detail can be found in the Investment Manager's Stewardship Policy Statement (available at 

www.redwheel.com/uk/en/professional/resources/). 

 

Designated Reference Benchmark 

This financial product does not use an index as a reference benchmark to attain the environmental or social characteristics 

promoted. 

 

 

 

 

 

http://www.redwheel.com/
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 No investment strategy or risk management technique can guarantee returns or eliminate risks in any market environment. 

CONTACT US 

Please contact us if you have any questions or would like to discuss any of our strategies. 

E invest@rwcpartners.com | www.redwheel.com 

mailto:invest@rwcpartners.com
http://www.redwheel.com/


 
Redwheel is the registered trademark of RWC Partners Limited.  

 

The term “RWC” may include any one or more RWC branded entities including RWC Partners Limited and RWC Asset Management 

LLP, each of which is authorised and regulated by the UK Financial Conduct Authority and, in the case of RWC Asset Management 

LLP, the US Securities and Exchange Commission; RWC Asset Advisors (US) LLC, which is registered with the US Securities and 

Exchange Commission; and RWC Singapore (Pte) Limited, which is licensed as a Licensed Fund Management Company by the 

Monetary Authority of Singapore. 

 

RWC may act as investment manager or adviser, or otherwise provide services, to more than one product pursuing a similar 

investment strategy or focus to the product detailed in this document. RWC seeks to minimise any conflicts of interest, and 

endeavours to act at all times in accordance with its legal and regulatory obligations as well as its own policies and codes of conduct. 

 

This document is directed only at professional, institutional, wholesale or qualified investors. The services provided by RWC are 

available only to such persons. It is not intended for distribution to and should not be relied on by any person who would qualify as 

a retail or individual investor in any jurisdiction or for distribution to, or use by, any person or entity in any jurisdiction where such 

distribution or use would be contrary to local law or regulation. 

 

This document has been prepared for general information purposes only and has not been delivered for registration in any 

jurisdiction nor has its content been reviewed or approved by any regulatory authority in any jurisdiction. The information contained 

herein does not constitute: (i) a binding legal agreement; (ii) legal, regulatory, tax, accounting or other advice; (iii) an offer, 

recommendation or solicitation to buy or sell shares in any fund, security, commodity, financial instrument or derivative linked to, 

or otherwise included in a portfolio managed or advised by RWC; or (iv) an offer to enter into any other transaction whatsoever 

(each a “Transaction”). No representations and/or warranties are made that the information contained herein is either up to date 

and/or accurate and is not intended to be used or relied upon by any counterparty, investor or any other third party. 

 

RWC uses information from third party vendors, such as statistical and other data, that it believes to be reliable. However, the 

accuracy of this data, which may be used to calculate results or otherwise compile data that finds its way over time into RWC 

research data stored on its systems, is not guaranteed. If such information is not accurate, some of the conclusions reached or 

statements made may be adversely affected. RWC bears no responsibility for your investment research and/or investment decisions 

and you should consult your own lawyer, accountant, tax adviser or other professional adviser before entering into any Transaction. 

Any opinion expressed herein, which may be subjective in nature, may not be shared by all directors, officers, employees, or 

representatives of RWC and may be subject to change without notice. RWC is not liable for any decisions made or actions or inactions 

taken by you or others based on the contents of this document and neither RWC nor any of its directors, officers, employees, or 

representatives (including affiliates) accepts any liability whatsoever for any errors and/or omissions or for any direct, indirect, special, 

incidental, or consequential loss, damages, or expenses of any kind howsoever arising from the use of, or reliance on, any 

information contained herein. 

 

Information contained in this document should not be viewed as indicative of future results. Past performance of any Transaction 

is not indicative of future results. The value of investments can go down as well as up. Certain assumptions and forward looking 

statements may have been made either for modelling purposes, to simplify the presentation and/or calculation of any projections 

or estimates contained herein and RWC does not represent that that any such assumptions or statements will reflect actual future 

events or that all assumptions have been considered or stated. Forward-looking statements are inherently uncertain, and changing 

factors such as those affecting the markets generally, or those affecting particular industries or issuers, may cause results to differ 

from those discussed. Accordingly, there can be no assurance that estimated returns or projections will be realised or that actual 

returns or performance results will not materially differ from those estimated herein. Some of the information contained in this 

document may be aggregated data of Transactions executed by RWC that has been compiled so as not to identify the underlying 

Transactions of any particular customer. 

 

The information transmitted is intended only for the person or entity to which it has been given and may contain confidential and/or 

privileged material. In accepting receipt of the information transmitted you agree that you and/or your affiliates, partners, directors, 

officers and employees, as applicable, will keep all information strictly confidential. Any review, retransmission, dissemination or 

other use of, or taking of any action in reliance upon, this information is prohibited. The information contained herein is confidential 

and is intended for the exclusive use of the intended recipient(s) to which this document has been provided. Any distribution or 

reproduction of this document is not authorised and is prohibited without the express written consent of RWC or any of its affiliates. 

 

Changes in rates of exchange may cause the value of such investments to fluctuate. An investor may not be able to get back the 

amount invested and the loss on realisation may be very high and could result in a substantial or complete loss of the investment. 

In addition, an investor who realises their investment in a RWC-managed fund after a short period may not realise the amount 

originally invested as a result of charges made on the issue and/or redemption of such investment. The value of such interests for 

the purposes of purchases may differ from their value for the purpose of redemptions. No representations or warranties of any 

kind are intended or should be inferred with respect to the economic return from, or the tax consequences of, an investment in a 

RWC-managed fund. Current tax levels and reliefs may change. Depending on individual circumstances, this may affect investment 

returns. Nothing in this document constitutes advice on the merits of buying or selling a particular investment. This document 



expresses no views as to the suitability or appropriateness of the fund or any other investments described herein to the individual 

circumstances of any recipient. 

 

AIFMD and Distribution in the European Economic Area (“EEA”) 

 

The Alternative Fund Managers Directive (Directive 2011/61/EU) (“AIFMD”) is a regulatory regime which came into full effect in the 

EEA on 22 July 2014. RWC Asset Management LLP is an Alternative Investment Fund Manager (an “AIFM”) to certain funds managed 

by it (each an “AIF”). The AIFM is required to make available to investors certain prescribed information prior to their investment in 

an AIF. The majority of the prescribed information is contained in the latest Offering Document of the AIF. The remainder of the 

prescribed information is contained in the relevant AIF’s annual report and accounts. All of the information is provided in accordance 

with the AIFMD. 

 

In relation to each member state of the EEA (each a “Member State”), this document may only be distributed and shares in a RWC 

fund (“Shares”) may only be offered and placed to the extent that (a) the relevant RWC fund is permitted to be marketed to 

professional investors in accordance with the AIFMD (as implemented into the local law/regulation of the relevant Member State); 

or (b) this document may otherwise be lawfully distributed and the Shares may lawfully offered or placed in that Member State 

(including at the initiative of the investor). 

 

Information Required for Distribution of Foreign Collective Investment Schemes to Qualified Investors in Switzerland 

 

The representative and paying agent of the RWC-managed funds in Switzerland (the “Representative in Switzerland”) FIRST 

INDEPENDENT FUND SERVICES LTD, Klausstrasse 33, CH-8008 Zurich. Swiss Paying Agent: Helvetische Bank AG, Seefeldstrasse 215, 

CH-8008 Zurich. In respect of the units of the RWC-managed funds distributed in Switzerland, the place of performance and 

jurisdiction is at the registered office of the Representative in Switzerland. 


